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WESTERN AUSTRALIAN MEAT MARKETING CO-OPERATIVE LIMITED (SHARES) BILL 2002 
First Reading 

Bill read a first time, on motion by Mr F.M. Logan (Parliamentary Secretary). 

Second Reading 
MR F.M. LOGAN (Cockburn - Parliamentary Secretary) [12.48 pm]:  I move - 

That the Bill be now read a second time. 

The purpose of this Bill is to complete the transfer of the business of the former Western Australian Meat 
Marketing Corporation to the ownership of lamb producers, a process which was begun by the former 
Government in 1999.  The Western Australian Meat Marketing Corporation was a government-owned statutory 
marketing authority established under the Marketing of Meat Act 1971.  When the former Government decided 
to divest itself of involvement in the lamb industry, it introduced amendments to the Act to transfer the business 
of the corporation to a producers’ cooperative, known as the Western Australian Meat Marketing Co-operative 
Limited.  The 1999 amendments provided for the business of the corporation to be sold to the cooperative.  The 
consideration for the sale was to be the issue of fully paid shares in the cooperative, with a total par value to the 
net value of the business of the corporation.  The shares were to be issued to the trustees of a trust that was set up 
for the benefit of lamb producers, and were to be distributed to those producers in accordance with the trust deed.  
The 1999 amendments also effected the deregulation of the lamb meat industry, except that compulsory 
acquisition/single desk provisions remained for WAMMCO’s benefit until 31 December 1999.  The Act 
terminated on that date.  The issue and distribution of the shares did not take place in accordance with the Act 
before it terminated, and have not yet taken place.  If that had taken place in accordance with the Act as it was, 
the trustees would have been burdened with a tax liability.  It was never intended that they should bear that 
burden, which they would have had no way of meeting.  There would also have been negative taxation 
consequences for producers.  These tax consequences will not occur if the shares are issued first to the minister, 
on behalf of the State Government, and then transferred to the trustees for distribution in accordance with the 
trust deed.  This Bill provides for this to happen. 

A new Act is necessary because the former Act, having now terminated, cannot be amended.  The Act will be 
short and to the point.  It will provide for WAMMCO’s obligation to issue shares under the former Act to be met 
by the issue of shares to the minister on behalf of the State and for the minister to transfer those shares to the 
trustees as soon as practicable.  It will also exempt from stamp duty the transfer of shares under the Act, as did 
the 1999 legislation, and the transfer by the trustees to lamb producers in accordance with the trust deed.  I am 
advised that the total stamp duty forgone would be in the order of $28 000 to $29 000.  Lastly, the Bill provides 
that any right of action that there may have been against WAMMCO for a failure to comply with the former Act 
is extinguished.  The trust that is referred to is a discretionary trust set up purely for the purpose of distributing 
the shares in WAMMCO to the State’s lamb producers.  The distribution is to take place in accordance with an 
equalisation formula based on a producer’s level of patronage with WAMMCO.   

I hope that the passage of this Bill can proceed without delay, because producers have been waiting for their 
entitlement for three years.  I commend the Bill to the House. 

Debate adjourned, on motion by Mr W.J. McNee.  
 


